Agenda item 4
ES/17/09

Report to the Executive Scrutiny Committee on 8 September 2009
Call-in of decision regarding Banking on Essex-Phase 2
Report by the Governance Officer. 
Attached is a copy of the template for the call in and a copy of the original decision. 
Lord Hanningfield, as the Cabinet Member responsible for the decision, has asked Councillor Candy, Cabinet Member for Finance and Change Management to attend.

As the Chairman is responsible for the call in, in accordance with the Committee’s agreed protocol, Councillor Lager would be expected to take the Chair for this item.  Councillor Smith-Hughes will be given the opportunity to make his case for calling in the decision.  Councillor Candy will then be given the opportunity to answer the case and to seek to justify the decision.  There will be an opportunity for members to ask questions before a vote is taken.

In terms of the options available to the Committee the following is an extract from the Overview and Scrutiny Committee Procedure Rules:

“14.
Call in

(g)
Having considered the decision, the Executive Scrutiny Committee may refer it back to the decision taker setting out in writing its concerns or refer the matter to the full Council also with a record of its concerns.  Upon a referral to a decision taker, the decision shall be reconsidered within five clear working days…

(h)
If the Executive Scrutiny Committee does not refer a decision to either the decision taker or the Council, the decision shall take effect at the conclusion of the meeting of the Committee.”

_____________

Notification of Call-in
	Decision title and reference number

Banking on Essex Phase Two Budget – FP/252/07/09

	Cabinet Member responsible
Lord Hanningfield
	Date decision published

30 July 2009



	Last day of call in period
4 August 2009
	Last day of 10-day period to resolve the call-in



	Reasons for Making the Call in

This is a decision to finance ‘research’ into the council’s Banking on Essex project, which has been published only 2 weeks after a decision significantly amending the terms of lending.  This decision implies, again, that the original decision has not been properly thought out, which continues to be worrying as the council is getting involved with a complex and risky business with significant taxpayers’ money at risk.  The decision also makes the statement: “There is a growing belief that there is a market for small, local municipal banks, offering locally tailored banking services and products”, which is highly questionable.


	Signed:

Tom Smith-Hughes
	Dated:

4 August 2009

	
	

	For completion by the Governance Officer


	

	Date call in Notice Received

	Date of informal meeting


	Does the call in relate to a Schools issue


	If yes, date when Parent Governor Reps and Diocesan Reps invited to the meeting



	Date of Executive Scrutiny Committee Meeting (if applicable)


	Date call in withdrawn / resolved



